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AdvantagesofEquityShares:

 Equitysharesdonotcreateanyobligationtopayafixedrateofdividend.

 Equitysharescanbeissuedwithoutcreatinganychargeovertheassetsofthe

company.

 Itisapermanentsourceofcapitalandthecompanyhastorepayitexceptunder
liquidation.

 Equityshareholdersaretherealownersofthecompanywhohavethevoting

rights.

 Incaseofprofits,equityshareholdersaretherealgainersbywayofincreased
dividendsandappreciationinthevalueofshares.

DisadvantagesofEquityShares:
 Ifonlyequitysharesareissued,thecompanycannottaketheadvantageof

tradingonequity.
 Asequitycapitalcannotberedeemed,thereisadangerofovercapitalisation.



AdvantagesofPreferenceShares:

 AppealtoCautiousInvestors
 NoObligationforDividends
 NoInterference
 TradingonEquity
 Flexibility
 Variety
 NoChargeonAssets

DisadvantagesofPrefenceShares:

 FixedObligation
 LimitedAppeal
 LowReturn
 NoVotingRights


